WESTERN DIGITAL CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions; unaudited)

Mar. 27, Jun. 27,
2009 2008
ASSETS

Current assets:
Cash and cash equIValENtS............ceceviiiieccie e $ 1,579 $ 1,104
Accounts receivable, net 824 1,010
INVENEOTIES ... e et e e e ar s 385 456
[ 11 o 134 161
Total current assets ................... 2,922 2,731
Property and equipment, net...........cc..cco.. 1,570 1,668
Goodwill . .....ooeviiiiiie, 138 116
Other intangible assets, net... 93 81
Other assets........cccceeevvvvnnnen. 269 279
Total assets........... $ 4,992 $ 4,875

Current liabilities:

ACCOUNES PAYADIE .....veiiiiiiiec e $ 1,001 $ 1,181
ACCIUEA EXPENSES ......viviiiiiie e ettt e et e e e e e e e e eaaaaee s 252 266
Accrued warranty 93 90
Current portion of long-term debt 77 27
Total current liabilities .........cooeeeiiiiiiiee e 1,423 1,564
Long-termdebt.........cccoviiiiiiiiii s 425 482
Other liabilities.............c........ 152 133
Total liabilities 2,000 2,179
Shareholders' @QUILY..........ccveeiiiiiieiiie e 2992 2,696
Total liabilities and shareholders' equity $ 4,992 $ 4,875




WESTERN DIGITAL CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(in millions, except per share amounts)
(unaudited)

Three Months Ended

Nine Months Ended

Mar. 27, Mar. 28, Mar. 27, Mar. 28,
2009 2008 2009 2008
REVENUE, NEL.. .o $ 1,592 $ 2,111 $ 5,524 $ 6,081
COSt Of FEVENUE.......oeviiiiiiiiicceccc e 1,339 1,634 4,557 4,767
GrOSS MAIGIN...cci e 253 477 967 1,314
Operating expenses:
Research and development..........cccccceeeiiiiiiiiinnenn. 125 123 377 336
Selling, general and administrative 49 56 149 164
Acquired in-process research and development ..... 14 — 14 49
RESITUCTUNNG ..vvvivie e 4 — 117 —
Total operating expenses 192 179 657 549
Operating iNCOME........vvieriiiieiiiiieesiee e 61 298 310 765
Net interest and other (3) (8) (16) (21)
Income before income taxes ..........ccccvvviviieeieeniiiinne. 58 290 294 744
INCOME taX ProViSION ......cceeeiiiiieiiiiiieeniie e 8 10 20 90
NELINCOME ... $ 50 $ 280 $ 274 $ 654
Net income per common share:
BASIC .ttt $ 0.22 E 1.26 $ 1.23 $ 2.97
DIIULET ... $ 0.22 g 1.23 1.22 2.89
Common shares used in computing per share amounts:
BASIC ..ttt 223 222 222 220
[ 11 (=T o SRR 226 227 225 226




WESTERN DIGITAL CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions; unaudited)

Three Months Ended Nine Months Ended
Mar. 27, Mar. 28, Mar. 27, Mar. 28,
2009 2008 2009 2008

Cash flows from operating activities
NELINCOME ...ttt $ 50 $ 280 $ 274 $ 654
Adjustments to reconcile net income to net cash provided

by operations:

Depreciation and amortization............cccccoereivieeeeeeeeniiinene. 119 111 358 300
Stock-based compensation ............ccccvevieeiiiiiiiiiiie e 12 10 33 27
Deferred INCOME taXeS .......eeveeeiiiiiiiiiiee e — 14 ©) 76
LOSS ON INVESIMENTS.......eiiiiiiiiiieiiii e 1 4 10 12
Non-cash portion of restructuring ............ccccvveeeeeeiiiieeeenn. 1 — 81 —
In-process research and development ............cccccceeevvneee. 14 — 14 49
Changes in operating assets and liabilities ....................... 158 12 193 51
Net cash provided by operating activities .................. 355 431 956 1,169

Cash flows from investing activities
Acquisitions, net of cash acquired............ccccceeiiiiiiiieneeeniins (44) (20) (44) (925)
Capital expenditures...........ccccovvveeencnnenine (106) (137) (408) (469)
INVESIMENtS, NeL......ivviiiiieeeeceee — 15 1 222
Net cash used in investing activities (150) (132) (451) (1,172)

Cash flows from financing activities
Issuance of common stock under employee plans, net......... Q) 6 8 38

Tax benefit from employee stock plans 1 — 5 —
Repurchase of common stock — (44) (36) (60)
Acquisition-related debt, net...... — (260) — 250
Repayment of long-term debt..........cccccovvveeiiiiiiiieciecce, (2) 1) (7) (8)

Net cash provided by (used in) financing activities.... (2) (299) (30) 220
Net increase in cash and cash equivalents................c.c...o... 203 — 475 217
Cash and cash equivalents, beginning of period................... 1,376 917 1,104 700

Cash and cash equivalents, end of period ............cccccoecveene $ 1579 $ 917 $ 1579 $ 917
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