WESTERN DIGITAL CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions; unaudited)

Sept. 26, Jun. 27,
2008 2008
ASSETS
Current assets:

Cash and cash equivalents $ 1,213 $ 1,104
Short-term investments 2 3
ACCOUNtS reCeIVADIE, NEL........oi i 1,082 1,010
INVENTOTIES ... et e e e er s 477 456
(O] 0= 174 158
Total current assets .................. 2,948 2,731
Property and equipment, net 1,674 1,668
GoodWill .. coooeeeeeeeiee e 116 116
Other intangibles, net............ 78 81
Other assets.........cccoceevvvveneen. 276 279
TOtAl ASSELS....cciiiiiiiiie e $ 5,092 $ 4,875

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:

ACCOUNTS PAYADIE .....ecvviiiiiiecie et $ 1,215 $ 1,181
ACCIUEH EXPENSES ....eeeiiiiiiee ittt 243 266
ACCIUEH WAITANLY ... iiiiiiiiiee e ettt e e e e e e s e e e e e e neaaee s 93 90
Current portion of long-term debt 45 27
Total current abilitieS .......ooovveiiiie e, 1,596 1,564
LONG-TEIM DT 462 482
Other liabilities.............cccc.e. 147 133
Total liabilities 2,205 2,179
Shareholders' eqUItY.........c..eeiiieiiiiiiee e 2,887 2,696
Total liabilities and shareholders' equity $ 5,092 $ 4,875




WESTERN DIGITAL CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(in millions, except per share amounts)

(unaudited)
Three Months Ended
Sept. 26, Sept. 28,
2008 2007
REVENUE, NEL...... et et e e e $ 2,109 $ 1,766
COSE OF FEVEINUE. ...ttt e e 1,685 1,443
GIOSS MANGIN ..etteiieeee ettt e e e e ettt e e e e e et ae e e e e e e e e neeeeeeaaeaaananseeaaeeeaannnnneeeaaeaaan 424 323
Operating expenses:

Research and developmeNt .........coou i 133 91
Selling, general and adminiStratiVe ..............ccoiiiiiiiiiiiee e 57 48
Acquired in-process research and development — 49

Total operating expenses 190 188
Operating iINCOMEe..........ccceeeiiiiiiiieneennn. 234 135
Net interest and OtNET .........oooiiiiiie e (4) 3
Income DefOre INCOME TAXES .......oiiiiiiiiiiiee et 230 138
Income tax provision 19 69
NETINCOME ...ttt et e s e e e e e e e e e $ 211 $ 69
Net income per common share:

BASIC ...ttt $ 095 $ 0.31
D] [F1 (o DO T U P PRSP OPPOURPTOPRURN $ 093 $ 0.31
Common shares used in computing per share amounts

BASIC ...ttt 222 219

D] 111 (=T PR PU PR PTPRPP PRI 226 224




WESTERN DIGITAL CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in millions; unaudited)

Three Months Ended

Sept. 26, Sept. 28,
2008 2007
Cash flows from operating activities
NELINCOME ...ttt ettt ettt ettt et et e et e et et eete e et e e eteeeteetesraesreesaeeeaeenas $ 211 % 69
Adjustments to reconcile net income to net cash provided by operations:
Depreciation and amortiZatiON.........c..eveiirieiriiie e 117 78
In-process research and development — 49
Deferred income taxes ........cccccoeevveenennn. — 60
Stock-based COMPENSALION .........viiiiiiiiii i 10 8
LOSS ON INVESIMENTS. .....iiiiiiiiie et e e e e e e e e e e e e nnrneeaeeeas 3 —
Changes in operating assets and liabilities ................... (40) (45)
Net cash provided by operating activities 301 219
Cash flows from investing activities
Acquisitions, net of Cash aCQUIrEd............ooiieiiiiiiiieii e — (911)
Capital expenditures (162) (163)
Investments, Net.......ccooevvieiiiiii e, 1 65
Net cash used in investing activities (161) (1,009)
Cash flows from financing activities
Acquisition-related debt, NEt...........coooiiiiiiii e — 750
Issuance of common stock under employee plans, Net.........cccocveeeviiiiciiiiee i, Q) 10
Repurchases of COMMON StOCK ..........coiiiiiiiiiiie e (36) (16)
Tax benefit from employee stock plans 8 —
Repayment of long-term debt................... (2) 3)
Net cash provided by (used in) financing activities.... (31) 741
Net increase (decrease) in cash and cash equivalents.......... 109 (49)
Cash and cash equivalents, beginning of period............... 1,104 700

Cash and cash equivalents, end of Period ............ccccoviiiiiiiiiiciiice e 1,213 $ 651




	WESTERN DIGITAL CORPORATION

